
Who needs 1099 reporting? 
 
We are finding there continues to be some misunderstanding surrounding when 1099 filings are 
required. 

- A SERVICE qualifies as ANY labor, examples include: consulting, professional services 
(computer IT, attorneys, repair services, auto repair/maintenance labor, bookkeeper, etc.). 

o Attorney’s services are always required to be reported. 
- RENT includes equipment rental, building rental, storage rental etc.  

 
Payments via credit card are not included in your 1099 reporting total(s), only cash and check 
payments. 
 
How can you simplify reporting? 

1. Request a W-9 form from the vendor BEFORE you pay them for services.  
2. Pay via credit card, debit card, as the payment processor reports the income to the vendor 

for you.  
a. NO 1099 required! 

 
REMINDER 1099’s ARE REQUIRED TO BE FILED ELECTRONICALLY: The IRS has implemented 
new filing requirements to e-file all 1099s if you file 10 or more “informational returns” per year 
regardless of the type (i.e. 1099’s, 941/940 payroll reports & W-2’s). For more information see the 
link below. 
https://www.irs.gov/newsroom/irs-and-treasury-issue-final-regulations-on-e-file-for-businesses  

 
1099’s ARE REQUIRED FOR SERVICES OR RENT OF $600 OR MORE IN TOTAL FOR THAT YEAR 

- You must have the vendor complete a W-9 form to determine the entity type of that vendor.  
- The W-9 protects your company and deduction from the IRS should there be a discrepancy 

so long as the form is completed.   
 
VENDOR FORMS & REVIEW INSTRUCTIONS FOR CHECKING FOR FILING REQUIREMENTS 

- Included are instructions to review vendors for both desktop and online QuickBooks.  
- Please ensure you have W-9’s for your vendors. To assist in filing your 1099’s we may need 

a copy of the W-9 in order to determine if a 1099 is required.  
- If you have the old W-9 form (not revised March 2024), we recommend getting an updated 

copy since the form information changed. 
  



Here is an example W-9 form and what to look for: 

In section 3a. if the vendor has marked C Corp, S Corp or LLC taxed as C Corp or S Corp (and they are NOT 
attorney’s) you are not required to issue a 1099. 

- Remember if paid via credit card, then there is no filing requirement. 

 


